
RECEIVEO 
BEFORE THE 

POSTAL RATE COMMISSION DEC 6 I-I 11 PM ‘99 
WASHINGTON, D.C. 20268-0001 pC:TAi i:iiE !: ,:; r :i, ‘,:: :c,;i 

OFilCE OF THE SECi\ETARY 

EXPERIMENTAL “RIDE-ALONG” 
I 
I 

CLASSIFICATION CHANGE FOR PERIODICALS, 1999 / 
Docket No. MC2000-1 

RESPONSE OF UNITED STATES POSTAL SERVICE 
WITNESS TAUFIQUE TO INTERROGATORIES OF 

THE OFFICE OF THE CONSUMER ADVOCATE 
(OCAIUSPS-Tl-9-15) 

The United States Postal Service hereby provides the responses of witness 

Taufique to the following interrogatories of the Office of the Consumer Advocate: 

OCAIUSPS-Tl-9-15, filed on November 24,1999. 

Each interrogatory is stated verbatim and is followed by the response. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

475 L’Enfant Plaza West, SW. 
Washington, D.C. 20260-I 137 
(202) 268-2999; Fax -5402 
December 6, 1999 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE 
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE 

OCA/USPS-Tl-9. Please refer to the testimony at page 7, lines IO-I 1, where it 
states that, “Almost 42 percent of Regular Rate Periodicals revenue is generated 
through CPP.” 
a. Please explain how the figure of “42 percent” was derived. Please provide all 

supporting calculations. 
b. Does the 42 percent figure relate to FY98? If not, to what time period does it 

relate? 
c. Please provide the volume and the percent of total volume of Regular Rate 

Periodicals reported through the CPP for FY98. 
d. Please provide the weight and the percent of total weight of Regular Rate 

Periodicals reported through the CPP for FY98. 
e. If the 42 percent figure relates to a time period other than FY98, please 

provide the information requested in part c. and d. of this interrogatory for that 
time period. 

RESPONSE 

a. The figure of “42 percent” was derived through the following calculation: FY98 

CPP revenue figure divided by GFY98 Periodicals’ Regular Rate revenue. 

The attached document provides the supporting calculations. The total CPP 

revenue for FY98 as a percent of Total Regular Rate GFY98 revenue is 

approximately 42 percent. Subtracting the Nonprofit and Classroom 

components of CPP provides a slightly lower number. 39 percent of Regular 

Rate revenue for GFY98 is derived from the Centralized Postage Payment 

system. Also, please note that CPP data includes some foreign mail. 

b. Yes. 

c. Regular Rate CPP pieces are approximately 3 billion for FY98, which 

translates into approximately 42 percent of GFY98 Regular Rate pieces. 

d. Regular Rate CPP weight is approximately 78 billion pounds for FY98, which 

translates into approximately 47 percent of GFY98 Regular Rate pounds. 
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e. Not applicable. 



FISCAL YEAR 1998 - CPP DATA FOR PERIODICALS 
(Note: Most CPP mailers are Regular Rate, but 
also include some Nonprofit and Foreign mail) 

,.y.w... -* . 

liar Rate CPP 

454,104 % s&882,418 
164.169,665 $ 64593,940 
144.713.237 $ 56.511.537 

I API3 

FY98 REGULAR RATE PERlOhCALS 

FY98 NONPROFIT PERIODICALS 
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OCAAJSPS-II-IO. Please refer to the testimony at page 7, lines IO-I 1, where it 
states that, “Almost 42 percent of Regular Rate Periodicals revenue is generated 
through CPP.” 
a. Please provide the amount and percent of Nonprofit Rate Periodicals 

revenue generated through the CPP for FY98. 
b. Please provide the volume and the percent of total volume of Nonprofit Rate 

Periodicals reported through the CPP for Fy98. 
c. Please provide the weight and the percent of total weight of Nonprofit Rate 

Periodicals reported through the CPP for Fy98. 
d. If the 42 percent figure relates to a time period other than FY98, please 

provide the information requested in part a. b. and c. of this interrogatory for 
that time period. 

RESPONSE 

a. The CPP revenue for FY98 for Nonprofit (includes one Classroom 

publication) is approximately $43 million, which translates into approximately 

14 percent of GFY98 Nonprofit revenue. 

b. The CPP volume for FY98 for Nonprofit (includes one Classroom publication) 

is approximately 369 million pieces, which translates into approximately 17 

percent of GFY98 Nonprofit pieces. 

c. The CPP weight for FY98 for Nonprofit (includes one Classroom publication) 

is approximately 78 million pounds, which translates into approximately 13 

percent of GFY98 Nonprofit weight. 

d. Not applicable. 



RESPONSE OF UNITED STATES POSTAL SERVICE WJTNESS TAUFIQUE 
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE 

OCAAJSPS-Tl-11. Please refer to the testimony lines IO-I I, where it states that, 
“Almost 42 percent of Regular Rate Periodicals revenue is generated through 
CPP.” 
a. Please identify all other sources of the 58 percent of Regular Rate periodicals 

revenue not generated through the CPP. 
b. Please identify all other sources of Nonprofit Rate Periodicals revenue not 

generated through the CPP. 

RESPONSE 

a. Business Mail Entry Units (BMEUs) are the source of periodicals revenue not 

generated through CPP. This applies to all Periodicals subclasses. 

b. See the response to part (a) above. 



RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS TAUFIQUE 
TO INTERROGATORIES OF OFFICE OF THE CONSUMER ADVOCATE 

OCAIUSPS-Tl-12. Please refer to your response to OCA/USPS-Tl-l(a). 
Weight -related costs for advertising matter in Periodicals are recovered through 
zoned pound rates. Please confirm that there is no mark-up of the weight-related 
costs for advertising matter in the zoned pound rates for Periodicals. If you do 
not confirm, please explain and provide citations to Commission workpapers 
from Docket No. R97-1 where the mark-up occurs. 

RESPONSE 

Not confirmed. Zoned pound rates for Periodicals include the mark-up applicable 

to the Regular Rate subclass. Reference is found in the PRC workpaper PRC- 

2all.xls. Cell E3 in worksheet E is the revenue required from pound rates which is 

derived by subtracting the revenue derived from piece rates from the overall 

revenue requirement. This calculation is done in worksheet D. The overall 

revenue requirement in this case include the mark-up as stated in worksheet D in 

the description of cell 83. 

Without going in to the detail of all the cells, it is apparent that the goal of the 

whole exercise in worksheet E is to calculate rates to derive the revenue required 

from pound rates and this required revenue includes the mark-up. 
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OCAAJSPS-Tl-13. Please refer to the testimony at page 7, lines 11-12. 
a. How many of the 12.6 million Standard (A) pieces enclosed or attached to 

Periodicals mailings were letters and how many were flats? 
b. How many of the 12.6 million Standard (A) pieces enclosed or attached to or 

Periodicals mailing s were above the “break-point” and how many were below 
the “break-point”? 

c. Please breakout the 12.6 million Standard (A) pieces enclosed or attached to 
Periodicals mailings according to the rates shown in the Standard Mail Rate 
Schedules 321.2A, 321.28 and 321.3 (excluding destination entry discounts). 

RESPONSE 

a. I do not know for sure. Since most Periodicals are flats, it can safely be said 

that most of the Periodicals pieces with a Standard Mail (A) enclosure or 

attachments were flat-shaped pieces. 

b. I do not know for sure. Since the average weight of the pieces is estimated to 

be 1.8 ounces (Exhibit I. USPS-T-l), a safe guess would be that most of the 

pieces were below the “break-point” of 3.3087 ounces. 

c. Rate Schedule 321.2A - 7.5 million pieces; 

Rate Schedule 321.28 - 1.8 million pieces; 

Rate Schedule 321.3 - 3.3 million pieces; 

A very small number was also mailed at Standard Mail (A) single piece rate 

which was available in FY98. 
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OCAIUSPS-Tl-14. Please refer to the testimony at page 2, lines 1 l-14, where it 
states, “The Standard (A) postage applied is the same as a stand-alone 
Standard (A) piece would pay if it were mailed as a separate piece, even though 
the enclosure or attachment is processed and delivered with the host piece.” 
How does the mailer determine which of the rates in the Standard Mail Rate 
Schedules 321.2A. 321.28 and 321.3 are applicable to the Standard (A) mail 
enclosed with or attached to a Periodicals publication? Please explain and 
provide copies of any forms used for this purpose. 

RESPONSE 

The postage for Standard Mail (A) attachment or enclosure with Periodicals is 

determined based on the preparation of the Periodical host-piece. If the host- 

piece happens to be a non-automated piece then Rate Schedule 321.2A would 

be applicable for the Standard Mail (A) enclosure or attachment. An automated 

or barcoded host-piece would make Rate Schedule 321.28 applicable to the 

Standard Mail (A) enclosure or attachment. If the host-piece were sorted to 

Carrier Route level than Rate Schedule 321.3 would be applicable to the 

Standard Mail (A) enclosure or attachment. A copy of 3602-R is attached. 
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OCA/USPS-Tl-15. During the experiment, it is OCA’s understanding that the 
Postal Service will collect data on the shape (e.g., letter, flat, etc.) and type (e.g., 
product sample, CD, printed matter, etc.) of “Ride-Along” pieces. Please explain 
how the Postal Service will associate data on “Ride-Along” pieces concerning 
number of pieces, weight, revenue and zone collected on the alternate Mailing 
Statement, Form 3541, with any data collected on shape and type of “Ride- 
Along” pieces. 

RESPONSE 

The two data sets will not be directly linked. However, each sample piece 

provided will be accompanied by its mailing statement, which will contain Pieces, 

Weight, Revenue and Zone data that go into the RPW system. 



DECLARATION 

I, Altaf Taufique, declare under penalty of pejury that the foregoing answers are 

true and correct, to the best of my knowledge, information, and belief. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 

participants of record in this proceeding in accordance with section 12 of the Rules of 

Practice. 

Scott L. Reiter 

475 L’Enfant Plaza West, SW. 
Washington, D.C. 20260-I 137 
December 6,1999 


